
 
 

 
 

 

 

 

GUG 4 198s 

r l a r  S i r  o r  H ~ ~ C I I P :  

We have considered your a p p l i c a t i o n  t a r  r ecogn i t ion  of exemption frcuo 
Federal  i n c m a  t a x  under a e c t i o n  5Ol(c)(3) of t h e  I n t e r n a l  Rcvenua Code. 

The evidence presented di rc loaed that you were incorpor-ttsd on   
, under t h e  n c l r p r o f i t  laws of  t h e  rtate of . 

Thc genera l  purpore f o r  which you mere organized according t o  your 
A r t l c l e s  of Incorpora t ion is t o  praaoto t h e  t r a l n i n g  and breeding of pure- 
breed dogs i n  t h e    area .  

The  corporat ion'o r p e c i f i c  goal. p e r  the  a r t i c l e 0  are: 

(1) To disseminate knoulc2ge regarding obedience t r a in ing ;  

( 2 )  To conduct c l a e s e s  f o r  t h e  t r a i n i n g  of dogs and t h e i r  
handlerr ;  

(3) To encourage t h e  t r a i n i n g  of J u ~ ~ Q R ;  

(4 )  To rponror and suppor t  obedience t r j a l s ,  t r ack ing  t e a t s ,  'J: 

e x h i b i t i o n r  and matches under t h e  r u l e s  and r e g u l a t i a n e  
:, ;, .;, . ,. 

. . !:q 
, , ,:.:,.; " ,< 

of  t h e  American Kennel Club. ,4p&( ;, ::qj 
, ,;,.:&$$& 

(5 )  To p r m o t e  c o o p e r e t ~ o n  and good rporttnaanrhip aatong i ts  ;..> -, 
> . .  

o m h e r s  and t h e  twmining ~ n d  e x h i b i t i o n  of dogr; 

( 6 )  To p r m o t e  enjoyment a t 3  s a t i s f a c t  .on i n  the  t r a i n i n g  and 
e x h l b i t l o n  of  dogr; 

( 7 )  T o  encourage and cooperate with o the r  ind iv idua l s  and ~ r o u p r  
v i t h  s i m i l a r  purpoues. 
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Sect ion SOL(c)(3) 9f the  Cede provider exemption f o r ;  
r Corporation....organirrd and operatud exclus ively  f o r  r e l l ~ i o u r ,  

charitcble,. . .or educat ional  purpo.e.,...no p a r t  of t h e  n e t  
earning. of which i n u r e s  t o  t h e  b e n e f i t  of iny  pr iva te  shareholder 
o r  individwi... '  

Sect ion l. W l ,  c)(3)-1 (b)(l ) ( i )  of t h e  Income Tax Regulations provi dcs t h a t  
an organizat ion I n  organitad exclu.ively tor one o r  more exmpt  pt tpoocr 
only i 2  i ts  Articler of Organization - 

'(A) L b i t  t h e  purpooer of ouch org8r.irotion t o  one o r  more 
exempt r:urpoeer,; and 

(B) Do not  expre.~ly empower the orgen , l* t los  t o  tagage, otherwise 
than a s  an inaub.tantla1 p e r t  of it. oc:ivir:;a, i n  ~ z t i v i t i t * .  which 
i n  themrelvee a r e  not  i . r  fur therance  of ODa 3r more exempt 

a pUKpOe@Ss 
- 

Section 1.50? ( c )  (3)-1 (c) (1) of t h e  Income Tax Regulat ioss providcs 1,s: 1 

"An ~ r g a n i  zat ion w i l l  be regarded a. 'operated exclusively '  f o r  
cjne o r  mace exempt purpouem only i f  i t  engages pr imar i ly  1n 
a c t i v i t i e ~  which accanplioh on& o r  morc of such exempt purpoeea 
spec t f i ed  i n  sec t ion  5Olfc)(3)..0" 

Section l e 5 0 l ( c ) ( 3 ) - l ( d j ( l ) ( i i ,  02 the  Incme Tsx Begulationa provides 
t h a t  0 1 1  r h e  o r y ~ n i t a t f o n s  t h e r e  dcrocribed muat se rve  a pub l i c  rather than 
a pr ivorc  In te rce t .  

Section 1 .501(~)(3)-1  of the  regula t ion8 provide., I n  p e r t ,  as f o l l o u s t  
" (&)(I )  I n  ordar  t o  be exempt so an or8an i ra t ion  daecribed i n  
oect ion 501(c)(3), an organizat ion must be both organired and 
operstcd exclueively for one o r  more of  t h e  purposes s p e c i f i e d  
i n  ouch sect ion.  I 2  an organizat ion f a i l .  t o  meet either the  
organizat ional  t e s t  o r  t h e  opara t iona l  t r o t ,  i t  is not exanp tmW 



 
 

"( t) (1 ) ( l v )  I n  no c a s ~ ?  s h a l l  an orgat!icatior. be coneldered t o  h e  
o ~ ~ n n i z c d  excluolvcly f o r  one o r  more exmpt purposes, i f ,  by 
the t e r  of i t a  ~ r t i c l e e ,  tile purpose6 f o r  whlc!~ ouch o r g n n i z a t ~ o n  
L C  created lare boarder than the purpores npecified i n  esc t ion  
5t)l(c)(3). The 'uct t!it~t tho ac tua l  operations t)f stlch an 
o r ~ a n i z a t l o n  hevc been exclur ivelg i n  furthcrancc of one o r  more 
uxcolpt purparee e h a l ~  r ,ot  be s u f f i c i e n t  t o  permit the organization 
t o  meet the  oruanizations' l  t a r t .  Similar ly ,  ruch 8.n organization 
w i l l  not mecc tho or la r~ ica t j .ona l  t e a t  a s  a r e e u l t  of a ta tanento o r  
o ther  evfdcnce t h a t  t h e  nemberr thereof intend t o  operate  only i n  
fur therance of one o r  nor. armapt purposes." 

"(b) (4 )  Di t t r ibu t ion  of aaretu on d is ro lu t ion .  An organization  it^ 
,>ot organized exclusl*-ely f o r  one o r  more oxmpt purporeo unlearn 
I t s  assets  a re  dedicat:-d t o  an exempt purpoae. An orgsnizat lon ' r  
a s z e t s  w i l l  be considered dedicated to an exmpt purpose, for 
e ~ m p l c ,  i f ,  upon d iaso lu t ion ,  euch ammetr would, by reaaon -f a 
PI  c ~ v l s i o n  i n  thc organizat ion 's  a r t i c l e s  o r  by operation of r r w ,  
hc diecr ibuted Far one or  more e x a p t  purporer, o r  t o  the Vedpral 
Cavornment, crr t o  a S tn tc  o r  l o c a l  Bove.rment, f o r  a put ' i c  purpou.~, 
or ~ ; K J U ~ C !  be d ie t r ibu ted  by a co\rrt t~ another c r y a ~ ~ t z a t i o n  to  be u.*ed 
if? such macner a s  i n  t h e  judgment of the court  w i l l  bast ~ c e a ~ p l h ~ h  
t he  p,eneral purpoocs f o r  which  the diesolved otgrrntaat j~r l  w.0 

organized. IIo: ~ v e r ,  an organizat ion cloee not  meet the 
orpnnlzationol t e a t  i f  L t r  a r t i c l e s  o r  the l a w  of tlte S t a t e  In which 
j t \,.?r created provide t3at  I ts  a s e e t s  ~ ~ o u l . d ,  upor. Einaolution, be 
d i s t r i b u t e d  t o  i t a  manbcrm o r  rba rehc lde ra~ '  

Sactiorr 1.501 (c ) (3) -1  ( d ) ( 3 )  of the Income TYX bg \ i l a t ion r  deflneo tho term 
"tducatlonnl" en relating to ( a )  tha i r m t r w t l o n  or t ra in ing  of t h e  
i n d i v i d w s  for- the  purpose of irapraving o r  developlag h i *  c a p a b i l i t i e s ,  
o r  (b) the  in :~ t ruc t lon  of t h e  public on rubjcctn uaeful t o  t h e  individual  
and bcnef lc ia l  t o  t h ~  community. 

The nitttlre o i  obpdlencc t r a i n i n y  require0 t h a t  tho  owner of the dog appear 
. - r  tt;p : i : t sn~s  3 0  th,?t t.he dog i s  t ra ined  t o  r jpond t o  h i s  owner's 
. . O . l l  , . . , - , IF . .  r * - l +  I , :  t ( ) t f r l c . . r  I . + ~ C C , ~ \ ~ C S  nomc i n a t ,  a t i o n  in  11ov t o  g i v e  
, .  , ,  . , 1.q \ 1 l r .  ~ L R  t ha t  i~ the  primary object  of  t h e  

. . , .  , . , . :  . , < ,  : f ;  , . i I .  p r  ! m ~ r y  objec t  of the oubsaquent t r n i n i ~ g  
! \ , , , 8 , 7 . '  ! I . ,  .; !>', , ' , ! ,> .  , I 1  <. 



 
 

On t h e  b a s i s  of t h e  tn tarmat$on mubaittad, i t  appears t h a t  you a r e  not 
organized exc lu r i va ly  for r e l i ~ i o u e ,  c h a r i t a b l e ,  o r  educational  purpores. 
Your p f i ~ r p o ~ e r  p r ima r i l y  are to organize  and conduct nbedieace t r a i n i n 2  
matches and c a a p e t i t i o n  f o r  dogs aad t h e i r  owntre. Wo conclude t h t  you 
a r c  not exempt fraa Pedard. fncame t a x  u- Eer Code s e c t i o n  501(c)(3) .  
Therefore,  you are requ i r sd  t o  f i l e  Qeds: lncame t a x  re tu rn8  Porn 112C 
f o r  e l l  yea r r .  

I f  you do not  agree with  t h e r e  conc lu!v ion~ ,  you may, wlth in  30 days froa 
t h e  ? a t e  of t h i r  l a t t o r ,  f i l e  i n  d u p l i l . ? t *  s b r i e f  of t h e  f n c t r ,  law, and 
arhununt that .  c l e a r l y  s 4 2 t r  f o r t h  your i n .  I t  you t i ~ ~ i r e  a n  o r a l  
d i sp .*s r ion  of t h e  i s r u e ,  p l u m s  i a d i c a .  h i s  i n  your pro te r t .  The 
enclosed Pub l i c r t i on  092 ~ i v e r  1netructLo.m for fi1ir.g a protest.  

I f  you do not  f i l e  a p ro tea t  with t h i e  o f f i c e  wl tb in  30 days of tba date 
o f  t.his r e p c r t  o r  l e t t e r ,  t h i s  p r c p o e d  d a t o m i n a t i o n  w i l l  becaue final. .  

I f  you d o  no t  p r o t a r t  p hi^ propored determinat ion i n  a timely manner, i t  
w i l l  kc coneidared by the I n t e r n a l  Revenue Service nr  n f a i l u r e  t~ sxhaur t  
a v a i l a b l e  odmln is t ra t ive  rcnedior.  Sec t ion  7428(b)(2) of tht, I n t e r n a l  
Revenue Code provide8 i n  p a r t  t h a t ,  "A dec l a r a to ry  Judgment o r  decree 
rtnder t t is  s e c t i o n  a h a l l  not  be iaruec; i n  an) yroceading un l e r8  the Tax 
Court ,  the Court of Claiam, o r  t h e  d i s t r i c t  cou r t  of t he  United St.9tea f o r  
t h e  D l ~ t r i ~ t  of Co lmb la  determines t h a t  t h e  orgenirncion involved hao 
ex!-d~st rd  .~dmin l a t r a t Jve  rmedieu aval  lab le  t o  1 r w'i t h i n  the I n t e r n a l  
Revenue Service- '  

I f  t h i s  d e t e r m i n ~ t f o n  l e t t e r  becomes a final d e t c m l n a r i o n ,  we will q o t i f y  
t h e  appropr ia te  S t a t a  G r f i c i a l s ,  n r  required by oecr lon 6104(c) of the 
Code, t h a t  based on the information vo :>ave, we a r e  unable t o  recoani r e  
you a s  an  o rgon i t a t i on  of t h e  type descr ibed i n  Code reccion SOl(c)(3). 

If you agree wlth thome c o n c ~ u s i o n s  o r  d o  not wish t o  f l l r  a r v i t t c n  
p ro t ee t ,  ~ l a a a e  oign and r e t u r n  Porn 6018 i n  t he  cnclosad @elf-addrerrad 
cnvrlope as noon ne poeaible.  



  
 

If you have any furt!ler questionr, pleare contcct tha pareon whoae name 
and telephone nurher ave ahovn a t  the begfnning of thir  l a t t e r . .  

Sincerely poutm, 

  
Dir.rlct Director 

Encloeures 
Publication 892 
Fonn 6018 
Lnvalope! 




